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Introduction

A critical component of financial security is the ability to weather
financial emergencies, such as a necessary car repair or temporary
loss of income. Regardless of income level, age, gender, or
race/ethnicity, all U.S. households may experience unexpected
financial challenges. However, this fact sheet focuses on unexpected
financial challenges among Hispanic adults. It is based on findings
from a national survey of U.S. adults ages 30 and older.!

More than half of Hispanics ages 30 and older reported experiencing
an unexpected financial challenge in the past year. Among them,
more than half also reported experiencing more than one challenge.
Notably, Hispanics (565%) were more likely than their White peers
(39%) but less likely than their African American peers (61%) to report
experiencing an unexpected financial challenge.
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Survey findings show over
half of Hispanics ages 30
and older experienced an
unexpected financial
challenge in the past year.
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Percentage of Hispanics who experienced an Number of unexpected financial challenges
unexpected financial challenge in the past 12 Hispanics experienced in the past 12 months
months

Only one 46%

955%

More than one 54%

Q2. In the past 12 months, how many unexpected
financial challenges have you experienced that caused
a significant strain on your budget or your ability to pay
your bills? (n=400)

Q1. In the past 12 months, did you, an immediate family
member or someone else in your household experience
an unexpected financial challenge that caused a
significant strain in your budget or your ability to pay
your bills? (n=730)

The leading cause of an unexpected financial challenge among Hispanics was a loss of income, followed by
unforeseen expenses. Among these expenses, necessary repairs and medical expenses topped the list.

Expenses causing an unexpected financial challenge for Hispanics

Educational expense 10%
Legal expense 7%
Tax bill 6%
Caregiving expense 3%
Other* 15%

*NOTE: “Other” expenses include auto accident, vet bill, bank overdraft fees, death of a family member, tax bill, government
shutdown, bought a home, etc.

Q3. What was the reason for your financial challenge? (n=400)
Q4. Specifically, what was the large expense that caused your financial challenge? (n=235)
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To help resolve their financial challenge, a majority of Hispanics reported making trade-offs, such as
cutting back on expenses, delaying payment of bills, withdrawing money from their bank account, and
working extra hours to increase their income. Notably, a third asked for an affordable payment plan or
reduction in the amount owed.

Top 10 actions taken by Hispanics to resolve their unexpected financial challenge

Cut back on expenses . 92%
Delayed paying one or more hills . 68%
Withdrew money from a bank checking or savings account . 63%

Worked extra hours/increased househad income . 58%
Used a credit card . 57%

Sold something . 53%

Borrowed from a friend or family member . 52%

Paid some or all the cost with cash . 48%
Asked for a payment plan/reduction in amount owed . 34%
Used long-term savings/investment accounts . 28%

Q12. Did you do any of the following to help with your financial challenge? (n=400)

B e e
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Despite their financial setback, nearly half of Hispanics who had experienced an unexpected financial
challenge in the past year reported feeling confident that their household is doing what’s necessary to
meet their longer term financial goals.

Confidence about meeting longer-term goals among Hispanics who experienced an unexpected
financial challenge in the past 12 months

m Very confident = Somewhat confident = Not too confident  mNot at all confident

Q22. Thinking about your household’s longer-term financial goals such as saving for a vacation, starting a business, buying or
paying off a home, saving up for education, putting money away for retirement, or making retirement funds last... How
confident are you that your household is currently doing what is needed to meet your longer-term financial goals? (n=400)

In addition, nearly half (46%) of Hispanics who experienced an unexpected financial challenge reported
putting at least some money aside each month as savings. Among those who are saving, nearly two in
five are saving for an emergency or rainy day.

Savings priorities among Hispanics who experienced an unexpected financial challenge in the
past 12 months

Emergencies or rainy days _ 38%
A major purchase _ 22%
Investing or getting ahead _ 21%
Helping family or children _ 19%
No particular reason _ 14%
Upcoming educational expenses (school or college) _ 12%

Heirs as an inheritance - 4%

Other . 2%

Q FI0024. Right now, are you (and the members of your family) saving for any of the following things? (n=400)
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Methodology

This fact sheet is based on data gathered from a larger general population survey of U.S. adults who had
experienced an unexpected financial challenge. The survey was conducted by NORC at the University of
Chicago on behalf of AARP. Sample members, including oversamples of African Americans and Hispanics,
were randomly selected from the AmeriSpeak® Panel, a probability-based panel developed by NORC at the
University of Chicago. AmeriSpeak is designed to be representative of the U.S. household population.
Among the 1,697 adults completing the survey, 400 were Hispanic. Hispanics may be of any race.

Interviews for this survey were conducted between September 4, 2019 and September 19, 2019, with adults
ages 30 and older, representing the 50 states and the District of Columbia. Once the sample was selected
and fielded, and all of the study data were collected and made final, weighting was used to adjust for
unequal sample selection probabilities under the sample design, survey nonresponse, and frame coverage.
Frame coverage was adjusted through raking to align the weighted sample to the population by age,
gender, education, race/ethnicity and Census Division. Post-stratification weighting benchmarks were
obtained from the 2018 Current Population Survey. The weighted data of the full sample reflect the U.S.
population of adults ages 30 and older. The margin of error for the full sample is £ 3.51 percent at the 95%
confidence level. Although the margin of error for the Hispanic subset is unavailable, it would be larger than
that of the full sample.

®
MRP For media inquiries, contact media@aarp.org.
-~

AARP Research © 2021 ALL RIGHTS RESERVED www.aarp.org/research
https://doi.org/10.26419/res.00343.004


https://doi.org/10.26419/res.00343.004


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


