NEED TO KNOW: OLDER ADULT FINANCIAL OPTIONS
REVERSE MORTGAGES

When you have a regular mortgage, you pay the lender every month to buy your home over time. In a
reverse mortgage, you get a loan as the lender pays you. Reverse mortgages take part of the equity in
your home and convert it into payments to you that act as a loan. You don't have to pay back the loan as
long as you live in your home. When you die, sell your home, or move out, the loan must be repaid.
Sometimes that means selling the home to have enough money for repaying the loan. The money you
receive is usually tax-free, although interest on the loan is not tax deductible. How much you can borrow
depends on your age, what your home is worth and current interest rates. In considering a reverse
mortgage, you must meet with a HUD counselor first.

TYPES OF REVERSE MORTGAGES

Single-purpose: the least expensive option. Offered by some state and and local government
agencies. Not available everywhere and can only be used for the purpose the lender chooses (ex.
home repairs). Homeowners with low or moderate income can qualify for these loans.
Proprietary: private loans backed by companies that develop them. If you have a high-value
home and a small mortgage, you can qualify for these loans.
Home Equity Conversion: federally-insured reverse mortgages. Can be used for any purpose, but
may be more expensive than traditional home loans with high upfront costs.

SHOPPING FOR A REVERSE MORTGAGE

Decide what type of reverse mortgage would be right for you.
Shop around. Compare options, terms and fees from various lenders.
Consider what you want the loan to pay for. If it's for property taxes or home repairs, reach out to
your local Area Agency on Aging. They may have alternative options for your use.
Understand total costs and loan repayment. Ask about Total Annual Loan Cost rates which show
the annual average cost of a reverse mortgage.
Understand all the reasons why your loan may have to be repaid before you planned.

BEWARE: REVERSE MORTGAGE SCAMS

Victims of reverse mortgage scams often are offered free homes, investment opportunities
and foreclosure/refinance assistance to steal equity from older adults.
Victims are often targeted by TV and mail advertisements as well as investment seminars and
presentations to faith based groups.

KEEP YOURSELF SAFE!

COLORADO REVERSE
MORTGAGE RESOURCES

Do not respond to unsolicited advertisements.
Aurora, 303-739-7914
Be suspicious of anyone claiming that you can
Boulder, 720-564-2279
own a home with no down payment.
Denver Housing Center, 303-377-3334
Do not sign anything you don't understand fully.
Housing Solutions (Durango), 970-259-1086
Do not accept payment from individuals for a
Neighbor 2 Neighbor (Ft. Collins), 970-488-2382
home you did not purchase.
Report frauds and scams to AARP ElderWatch by
Douglas County Housing Partnership, 303-784-7857
calling 1-800-222-4444
*In Denver, reverse mortgage counseling is free.

